ASSET
MANAGEMENT

BUILT ON RULES

Equity Market
Update

December 2025

20.556

2.002 11. 381



Table of Content

MANAGEMENT

TOPIC

Market Overview & Performance Snapshot

ASSET

BUILT ON RULES

Factor & Strategy Performance Analysis

Market Structure & Growth Dynamics

Valuations & Investor Behaviour

Key Insights & Takeaways




ASSET
2025: A Year of Divergence MANAGEMENT

BUILT ON RULES

MARKET DIVERGENCE

~»
%

) THE CAPITAL TUG-OF-WAR

/4
\®

—
= |

FACTOR ROTATION STRUCTURAL DEPTH




. ASSET
The Complete Performance Picture MANAGEMENT

BUILT ON RULES

Comparative Performance of Global & Domestic Indices
1M 3M 6M 1Y

S&P 500 10.1% A BW2r%a B 1 0%a [ R
S&P Europe 350 B 25%a B 6.4 A B 10.4%a I 205 4
Nifty 50 -0.3%V | | R B 2o%a B 11 0% A
Nifty 500 0.3%V | 5o Bis5%a B 754

Nifty Next 50 |03%a W 23%a §10%a W 2o%a
Nifty Midcap 150 0.5%v | B 60 a Bi6%a B 6.0%a
Nifty Small Cap 250 0.3%V | 0.0% 5.9%v | -5.5%v [N

m Positive Returns  mNegative Returns

This chart provides a comprehensive overview of key indices, revealing short-term consolidation in domestic markets contrasted with sustained long-term
growth, particularly in international equities.

Key Highlights
+ International markets show consistent positive performance, with S&P Europe 350 leading with a 20.5% one-year return.

» Domestic indices faced a challenging one-month period, with most showing slight declines, while the 3-month and 1-year horizons remain largely
positive.

+_The Nifty Small Cap 250 stands out as an underperformer, posting negative returns over the 6-month (-5.9%) and 1-year (-5.5%) periods.

Source: Bloomberg | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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Annual Performance Heatmap: Shifting Market Leadership (2015-2025)
Indices 2015-16 | 2016-17 | 2017-18 | 2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23 | 2023-24 | 2024-25

NIFTY 50 TRI 30.3% 16.1% 25.6% 21.3% A%

et DA 55.7% | -12.6% - 25.6% | 48.2% - 245% [

NIFTY

E%A_II_.FIQ.'CAP 58.5% -26.1% -1.3% 26.5% 63.3% -2.6% 49.1% 27.2% -5.5%

Market leadership rotates annually. Note how the highest performer in one year (e.g., Smallcap in 2020-21) can significantly lag in others, highlighting cyclical volatility.

-/Il 10 Year CAGR - A risk reward snapshot
Key Highlight NIFTY 50 TRI

14.04% 2

* Cyclical Leadership: No single index dominates every year; winners rotate, NIFTY NEXT 50 TRI 14.46% 7
with Smallcaps showing extreme highs (63.3%) and lows (-26.1%). /o
+ The Volatility Drag: Despite massive individual years, the Nifty Smallcap 250 NIFTY MIDCAP 150 TRI 18.32% A

TRI trails in 10-year CAGR (14.78%) due to sharp drawdowns.

+ Consistent Compounder: The Nifty Midcap 150 TRI delivered the highest
long-term growth (18.3% CAGR) by balancing upswings with relative resilience.

NIFTY SMALLCAP 250 TRI 14.78% 7

Despite high annual spikes, higher volatility in Smalicaps impacts long-term compounding.
Midcap and Large Cap indices show superior consistency over this 10-year window.

Source: Smart Beta | 31st December 2015 - 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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B Positive Return  [Jl| Negative Return

3M

™ 6M 1Y
- L -
&P E“’°33:;§3 - 1.5% . 1.9%
e o [ H--
NJ %a‘:g:; 1.3% . 1.0% l 1.1%

Global markets (US & Europe) displayed consistent positive momentum across all timeframes. Domestic quality indices faced headwinds in the 1M,
6M, and 1Y periods, though the NJ Quality+ Model demonstrated a narrower decline than the benchmark in 1Y performance (-1.1% vs -2.6%).

0.2%

Key Highlights
+ S&P U.S 500 Quality leads global performance with double-digit growth (13.4%) over 1 Year.
» Domestic markets show volatility, yet the NJ Quality+ Model mirrored the 3M recovery (1.0%) while limiting downside risk compared to the benchmark over the full year. |

Source: Bloomberg, NSE, Smart Beta | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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1M 3M 6M

1Y
S&P 500 Momentum -04%V I -1.2%V I . 6.6% A - 26.9% A
Nifty 500 Momentum 50 -3.8%V I l 4.2% A 4.6%V I -16%V .

NJ Momentum+ (Model) I 0.9% A I 3.0% A l 0.1% A 0.7%V I

m Positive Returns  m Negative Returns

The S&P Europe 350 Momentum index leads performance across all timeframes, peaking at 34.6% over 1 year. Conversely, the Nifty 500

Momentum 50 faces structural weakness with a -7.6% decline YoY. The NJ Momentum+ Model demonstrates resilience in the short term (1M/3M)
relative to the domestic benchmark.

Key Highlights

+ Global Outperformance: S&P Europe 350 Momentum delivers consistent double-digit growth (13.6% 6M, 34.6% 1Y).

» Domestic Drag: Nifty 500 Momentum 50 lags significantly, posting negative returns in 1M, 6M, and 1Y periods.

* Model Resilience: NJ Momentum+ Model outperforms the Nifty benchmark in the short term (1M: 0.9% vs -3.8%), acting as a stabilizer.

Source: Bloomberg, NSE, Smart Beta | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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™ M 6M 1y

- - -
o o . 2.50% . 4.70% - 11.20% - 19.10%

Nifty 500 Value 50 . 3.70% - 7.70% . 9.00% - 16.90%

NJ Enhanced
Value Model -0.80% I I 2.20% -2.40% I I 3.10%

The Value factor saw explosive growth in European markets and healthy domestic returns, though the model portfolio showed mixed
results.

. Positive Returns . Negative Returns

Key Highlights

» European Dominance: The Value factor saw exceptional growth in European markets, with the S&P Europe 350 Enhanced Value index
delivering a stellar 46.00% return over the 1-year period.

* Domestic & Model Trends: While the Nifty 500 Value 50 posted healthy double-digit growth (16.90% 1Y), the NJ Enhanced Value
Model lagged this trend, posting negative returns in the 1M (-0.80%) and 6M (-2.40%) periods.

Source: Bloomberg, NSE, Smart Beta | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.

*Private circulation only 8
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™ 3M 6M

3&?&.?33 |5.5> i I 0.50% - 4.90% - 5.50%
fﬁﬁ Sglr:tﬂ?t: & l 1.10% - 3.90% - 3.40%
hNn\c’) 5;w Volatility+ 0.00% - 3.70% I 1.10% - 9.10%
33':&33 LW 220 . -2.20% l 0.80% I - 4.40%

Low Volatility strategies performed best in the domestic market, outperforming US counterparts which faced negative short-term
pressure.

16.10%

1Y

15.90%

. Positive Returns - Negative Returns

Key Highlights

« Domestic Strength: Unlike other factors, Low Volatility performed best in the domestic market. The Nifty 500 Low Volatility 50
(16.10% 1Y) outperformed both US and European counterparts.

« Model vs. Benchmark: The NJ Low Volatility+ Model delivered positive absolute returns across 3M, 6M, and 1Y periods (9.10%),
providing stability even as US Low Volatility indices struggled with negative returns in the 1M to 6M range.

Source: Bloomberg, NSE, Smart Beta | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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1M

3M 6M 1Y
S&P Europe 350 Quality, Value & :
Momentum MUlti'factor . 1.30/0 T - 5.00/0 T - 7.3% T 239 /o T
S&P 500 QVM Multi-factor 0.2% | I -0.2% | . 3.8% 1 - 14.2% 1

NIFTY500 Multifactor MQVLV 50 0.4% | I . 2.7% 1 | 0.1% 1 - 54% 1

NJ Multifactor+ 0.0% . 32%1T -2.5% I ' 0.9% 1

B Positive Returns [l Negative Returns

S&P Europe 350 demonstrates consistent leadership across all periods, while S&P 500 QVM shows a sharp
recovery in the 1-year horizon despite short-term headwinds. The NJ Multifactor+ Model maintains stability
in the 3-month period.

Key Highlights

+ Global Divergence: S&P Europe 350 is the standout performer, delivering 23.9% growth over 1 year.

* Model Performance: NJ Multifactor+ Model shows resilience with 3.2% growth in the 3-month period, despite a correction in the 6-month view.
» US Recovery: S&P 500 QVM reverses short-term negative trends (-0.2% in 1M/3M) to post strong double-digit growth (14.2%) over the full year.

Source: Bloomberg, NSE, Smart Beta | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.

*Private circulation only 10
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Domestic Factor and Market Indices Performance (%)

1M M 6M 1Y
Nifty 50 0.3% | [ [ B 2.9% I 11.9%
Nifty 500 03% | . ;. o 15% I 7.5%
Nifty Next 50 l0.3% B 23% B 1.0% B 29%
Nifty Midcap 150 -0.5% | I 6.0% M 16% I .0%
Nifty Small Cap 250 0.3% | 0.0% -53% GG -5.5% NG
Nifty 500 Quality 50  -1.6% [l B 1.0% -5.8% IINEGEGNE 2.6% IR
Nifty 500 Value 50 B 3.7% . .7 I 9.0% B ] 16.9%
Nifty 500 Momentum 50 -3.8% [ I 2% 4.6% N -1.6% NG
Nifty 500 Low Volatility 50 §o5% I 5% I 50 I 16.1%
NIFTYS00 Multifactor MQVLY 50 0.4% | B 2.7% | 0.1% I 5.4%

m Positive Returns  m Negative Returns
Factor indices show sharp performance divergence, with Value and Low Volatility strongly outperforming while Momentum and Small Caps lagged significantly over the past year.

Key Highlights

« Value and Low Volatility lead the pack: The Nifty 500 Value 50 index was the clear outperformer, delivering a robust A 16.9% over one year. The Nifty 500 Low
Volatility S0 followed closely with an impressive A 16.1% retum.

« Momentum and Small Caps face headwinds: In stark contrast, the Nifty 500 Momentum 50 index was the worst performer with a significant decline of ¥-7.6% over
one year, followed by Nifty Small Cap 250 which fell ¥-5.5%.

. Short-tenn strength in Value The Nnﬂy 500 Value 50 mdex demonstrated consrstent strength posting positive retums across all observed periods, including a a

Source: Bloomberg | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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Comparative Factor Performance
1M 3M 6M 1Y

NJ Quality+ | v -1.3% [} B A 1.00% v -5.60% GG v-1.10% [}
NJ Traditional Value B a2% B - 390% § 4040% B . c.70%
NJ Enhanced Value | v -0.8% [Jj B A 220% v -2.40% [l B 0%

NJ Momentum+ (Model) Bl aos% B - 3.00% |a010% v-0.70% [}
NJ Low Volatility+ | 0.0% B 4 s70% B at10% B - o 10%
NJ Multifactor+ | 0.0% B azoc v-2s0% [ B 4 0.90%

Nifty 500 | v -0.3% || B 2 5.10% B A 1.50% I - 750%

W Positive Returns W Negative Returns

Key Highlights
+ Defensive Leadership: NJ Low Volatiiity+ is the standout long-term performer (+9.10% 1Y), showcasing significant resilience compared to high-beta factors.

* Model Recovery: The NJ Momentum+ Model shows short-term recovery (+3.00% in 3M) despite negative 1-year headwinds.

Source: SmartBeta, CMIE, Bloomberg | As on 31st December 2025

Note: Past performance is not indicative of future results and is presented solely for illustrative purposes.
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Growth of Nifty 50 Market Cap (Lakh Cr.) Growth of Nifty 500 Market Cap (Lakh Cr.)
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Nifty 50 has demonstrated formidable growth, nearly tripling its market The Nifty 500, representing the broader market, has expanded its
capitalization from the lows of 2020. This showcases the strong market cap by 3.5 times since 2020, indicating that the growth story
recovery and sustained momentum of India's top blue-chip companies. extends well beyond the largest 50 companies.
Key Highlights

» The combined market cap of India's top 500 companies has surged, with Nifty 50 growing by 182% and Nifty 500 by 250% between 2020 and 2025.
+ This powerful upward trend in both indices confirms a broad-based and sustained bull run in the Indian market.
« The absolute increase in market capitalization underscores the significant wealth creation driven by the country's leading public companies.

Source: Bloomberg. Between 31 Mar 2020 - 31 Mar 2025

Note: Past data is not indicative of future results and is presented solely for illustrative purposes.
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Growth of NSE Total Market Cap (Lakh Cr.) Nifty 50 & Nifty 500 as a % of NSE Market Cap
500,000 100% | 95.11%  9521%  9344%  93.82%  9202%
———{ 4 +298.44 (Lakh Cr) |——— - : - : pros
410.87
400,000 384.22 80%
58.91% o
300,000 60% [ — om0 ATE  grg3x—53.16%
. 261.81 256.33 * — 46.62% 45.49%
200,000 —— e
' [ o L
112.43 20% Lil '13-42/0J
100,000
0%
0 2020 2021 2022 2023 2024 2025
2020 2021 2022 2023 2024 2025 -o~Nifty 50 (%) =e=Nifty 500 (%)
The total market capitalization of all NSE-listed companies has grown by a Despite their absolute growth, the market share of both Nifty S0 and Nifty
phenomenal 265% since 2020, illustrating the immense expansion of the 500 has trended downwards, indicating that a growing portion of market
entire Indian equity market. expansion is occurring outside the top-tier indices.

Key Highlights
* While the total NSE market cap has expanded by ~3.65x, the concentration within the Nifty 50 has decreased significantly, falling from 59% to 45% of the total market.

* This de-concentration suggests a healthy broadening of the market, with mid-cap, small-cap, and other emerging companies contributing more to overall growth.
* The key takeaway is a dual trend: the Indian market is experiencing explosive growth in value while simultaneously becoming more diversified and deeper in structure.

Source: NSE. Between 31 Mar 2020 - 31 Mar 2025 Source: Bloomberg, NSE. The percentage share for Nifty 50 and Nifty 500 is calculated by dividing
respective index market capitalisation by NSE market capitalisation. Between 31 Mar 2020 - 31 Mar
2025

Note: Past data is not indicative of future results and is presented solely for illustrative purposes.

*Private circulation only 14
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Current P/E Ratio vs 1-Year Median P/E (Sector-wise) Current P/E Ratio vs 1-Year Median P/E (Index-wise)
As of: December 2025 As of: December 2025
60 50
$11.22%
5251 4 18.62%
- U 4.46% 421
46.62
PES pidig 3 114% %0
40 ik 1 13.28% = o
2 247 e ; 030 : 4 4.02%
&, 1475% . i = 10.09% ¥ 5.86%
W gas, . . 110.44% ; 2232 223
B m 1 274% T454% 19.64mer * 2
20 175N6.75
14.6314.24
10 10
0
NIFTY AUTO  NIFTY NIFTY NIFTY NIFTYIT NIFTY NIFTY NIFTY NIFTY 0
BANK FINANCIALS FMCG METAL PHARMA  REALTY HEALTHCARE NIFTY 50 NIFTY NEXT 50 NIFTY MIDCAP 150 NIFTY SMALLCAP 250 NIFTY 500
mCurrent P/E  m1-Year Median P/E m Current P/E  m1-Year Median P/E

Key Highlights

» A clear divergence is visible: key cyclical sectors like Auto, Bank, and Financials are trading at a premium to their median P/E, while defensive and growth-oriented sectors
such as IT, Pharma, and Healthcare have seen significant valuation corrections of over 11%.

» The Midcap index shows the steepest discount, trading nearly 19% below its 1-year median P/E. In contrast, the Smallcap index is trading at a premium, indicating a sharp

contrast in investor sentiment between the two market segments.
» The headline NIFTY 50 index remains stable against its median, masking the underlying sectoral rotations and the substantial de-rating in specific high-growth areas.

Source: NSE. Current P/E is as of December 2025. 1 Year Median PE is calculated by taking the Median of P/E data for 1 year period of respective indices.

15
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Current P/E Ratio vs 3-Year Median P/E (Sector-wise) Current P/E Ratio vs 3-Year Median P/E (Index-wise)
As of: December 2025 As of: December 2025
V¥ 5.6%
A 28.5%
50 A1.1% 46.6249.37 34.26 A 26.9%
43.743.23 v 45% 32.19
40 ¥ 10.7% 7.85 v 11.6% A 4.6%
A1.8% 34.38 36. 143 A 2.0% 24.72 26.67 25.36 24.59 23.51
. 30.7 22.32

. v 6245‘3(; 2789974 21.88 21.85

24.25 e v 4.7%

0.61
20 v 8129:517 5117.51 19.642
14.63

) I I I I I
0

NIFTY AUTONIFTYBANK  NIFTY  NIFTY  NIFTYIT  NIFTY  NIFTY  NIFTY  NIFTY NIFTY 50 NIFTY NEXTS0  NIFTY MIDCAP 150  NIFTY SMALLCAP 250 NIFTY 500

FINANCIALS FMCG METAL PHARMA  REALTY HEALTHCARE
m Current P/E  m 3-Year Median P/E ®m Current P/E  m 3-Year Median P/E
Key Highlights

* Mid & Small-Cap Premium: The NIFTY Midcap 150 and Smallcap 250 indices are trading at a significant premium of over 25% above their 3-year
median P/E, highlighting strong investor sentiment in these segments.

« Sector-Specific Discounts: Key defensive and cyclical sectors, including NIFTY Pharma (¥ 10.7%) and NIFTY Bank (¥8.3%), are currently valued
below their historical averages, indicating potential valuation comfort.

* Large-Cap Divergence: While the benchmark NIFTY 50 remains close to its median, the NIFTY Next 50 is trading at a notable discount (¥11.6%),
masking the significant performance differences within the large-cap universe.

Source: NSE. Current P/E is as of December 2025. 3 Year Median PE is calculated by taking the Median of P/E data for 3 year period of respective indices.

*Private circulation only 16
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Chart 1: Current P/E Ratio vs 5-Year Median P/E (Sector-wise)
As of December 2025

v 6.4%
49 82

A33%
¥ 3.2%
3614732

4374529
v 8.0%
v 1195:? v1.3% 30.733.38
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I 19.64
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m Current P/E  m 5-Year Median P/E
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Chart 2: Current P/E Ratio vs 5-Year Median P/E (Index-wise)
As of December 2025

A74%
34.26 A 10.7%
319 3219
29.09

v12.6% A 0.5%
v1.0% 5 24.59 24.48
Il I I I

NIFTY 50 NIFTY NEXT50  NIFTY MIDCAP 150  NIFTY SMALLCAP 250 NIFTY 500

m Current P/E  m 5-Year Median P/E

Key Highlights

potential value.

norms.

* A clear valuation divergence is visible: Large-cap indices (Nifty 50, Next 50) and key sectors like Auto and Banking are trading at a discount to their 5-year median P/E, suggesting

+ Conversely, Midcap and Smallcap indices are trading at a premium, with valuations 7-11% above their historical median, indicating heightened market optimism in these segments.
+ The Nifty Metal sector stands out with a valuation nearly 15% above its historical average, while the broader Nifty 50 and Nifty 500 indices remain close to their long-term valuation

Source: NSE. Current P/E is as of December 2025. 5 Year Median PE is calculated by taking the Median of P/E data for 5 year period of respective indices.

*Private circulation only

17




SS
Market Valuations: Price-to-Book (P/B) Ratio Analysis MANAGEMENT

BUILT ON RULES

Current P/B vs 3-Year Median P/B Current P/B vs 5-Year Median P/B
As of: December 2025 As of: December 2025
5.23 5.23
4.42 4.39
418 418
4,01 j 3.96 3.94 4.03 4.09 3.96 3.94 4.03
3‘62 I I I I i I ! I I 3.62 I I I i I 3.60 I I
NIFTY 50 NIFTY NEXT 50 NIFTY MIDCAP 150 NIFTY SMALLCAP  NIFTY 500 NIFTY 50 NIFTY NEXT 50 NIFTY MIDCAP 150 NIFTY SMALLCAP  NIFTY 500
250 250
mCurrent P/B = 3-Year Median P/B mCurrent P/B  m 5-Year Median P/B
The chart displays a clear valuation divergence: Large-cap indices like Extending the lookback to five years reinforces the trend. The NIFTY 50's
NIFTY 50 are trading below their 3-year median P/B (-9.7% V), valuation appears even more attractive, trading at an 11.5% ¥ discount
suggesting relative undervaluation. In stark contrast, NIFTY MIDCAP 150 to its 5-year median. The premium on NIFTY MIDCAP 150 remains
is trading at a significant premium (+33.8% A) to its historical median. exceptionally high at +34.4% A, indicating sustained expensive

valuations in this segment.

Key Highlights

+ Valuation Dichotomy: Large-cap indices (NIFTY 50, NIFTY NEXT 50) are currently trading below their medium and long-term historical P/B averages,
suggesting potential relative value.

* Mid & Small-Cap Premium: NIFTY MIDCAP 150 and NIFTY SMALLCAP 250 indices are trading at a significant premium compared to both their 3-year
and 5-year median P/B ratios, highlighting potentially stretched valuations in these segments.

« Broad Market Alignment: The NIFTY 500, representing the broader market, is trading nearly in line with its historical P/B medians, masking the
underlying divergence between different market-cap segments.

Source: NSE. Current P/B is as of December 2025. 3 Year Median P/B is calculated by taking the Median of Source: NSE. Current P/B is as of December 2025. 5 Year Median PB is calculated by taking the Median of
P/B data for 3 year period of respective indices. P/B data for 5 year period of respective indices.

*Private circulation only 18
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Current Dividend Yield vs 3-Year Median Dividend Yield

As of: December 2025
1.6 1.47
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: 094 1.00
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NIFTY 50
250

M Current Dividend Yield M 3-year Median Dividend Yield

Across all market segments, the current dividend yield is lower than the 3-year
median. The NIFTY SMALLCAP 250 index shows the most significant deviation,
with its current yield being 32.0% V¥ below its 3-year median.

BUILT ON RULES

Current Dividend Yield vs 5-Year Median Dividend Yield

As of: December 2025

14 1.36

ol 128127
0.8
0.6
0.4
0.2
0.0
NIFTY NEXT 50 NIFTY MIDCAP 150 NIFTY SMALLCAP NIFTY S00

NIFTY S0
250

M Current Dividend Yield W5 Year Median Dividend Yield

-
-

The 5-year comparison confirms the trend of suppressed dividend yields across
the board. The NIFTY SMALLCAP 250 yield remains notably low, trading 24.4% V¥
below its 5-year median, reinforcing the theme of lower income potential relative
to recent history.

Key Highlights

market-cap segments, suggesting a broad market phenomenon.

Universal Yield Compression: All major market indices are currently offerlng lower dividend yields compared to both their 3-year and 5-year historical
medians, indicating that investors are receiving less income relative to price.

» Small-Caps Most Impacted: The dividend yield for the NIFTY SMALLCAP 250 index is the most suppressed relative to its history, which, combined with its
high P/B ratio, points to a market driven more by growth expectations than value.

» Consistent Market Trend: Unlike the P/B ratio which showed a clear divergence, the dividend yield data presents a consistent trend of lower yields across all

Source: NSE. Current Dividend Yield is as of December 2025. 3 Year Median Dividend Yield is calculated by
taking the Median of Dividend Yield data for 3 year period of respective indices.

Source: NSE. Current Dividend Yield is as of December 2025. 5 Year Median Dividend Yield is calculated by
taking the Median of Dividend Yield data for 5 year period of respective indices.
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Foreign Institutions Exhibit Significant Caution
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Foreign Institutional Investors (Flls) were net sellers for the majority of 2025,
with particularly large outflows at the beginning and end of the year,
signaling a risk-off approach.

BUILT ON RULES

Domestic Institutions Provide Powerful Support

Peak Buying
9 4 829 !94 829 Cr
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2025

Tolal Net Investment (INR Croies)

u Inflow

In stark contrast, Domestic Institutional Investors (DlIs) consistently infused
capital every month, with a peak investment in August, effectively absorbing
Fll selling pressure.

Key Highlights

» Aclear divergence is visible: Flls were largely exiting positions while Dlls were consistently buying, highlighting a major shift in market dynamics.
« Domestic capital acted as a critical shock absorber, providing stability and cushioning the market against significant foreign outflows throughout 2025.
* The scale of DIl investment, particularly in months with heavy Fll selling like January and August, underscores the growing strength of the domestic investor

base.

Source: Bloomberg | January 2025 - December 2025
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Investor Spectrum: Broad Foreign Sentiment and Retail Volatility
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FPI Net Investment
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= FPI Net Investment

FPIs demonstrated a significant net outflow trend in 2025, with major withdrawals
concentrated in the first and third quarters, interspersed with brief periods of

positive investment.

Individual Investors Net Inflows in NSE CM Segment

414,511

105 12,154 A11,743
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.
il N
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7,916 -8 275
-12,061

15,352

Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov
2024 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025 2025

= Net Inflow

Individual investor sentiment was characterized by strong net inflows at the start of
the year, followed by a sustained period of outflows mid-year, and a volatile second

half.

Key Highlights
(+14,511 Cr), indicating fundamentally different market outlooks.
outflow seen in March (15,352 Cr).

substantial withdrawal of -17,741 Cr in July.

+ Divergent Convictions: A stark contrast emerged in early 2025, where a massive FPI outflow in January (-78,027 Cr) was directly met by strong net buying from individual investors
Scale of Capital: The magnitude of FPI capital movement significantly outweighs individual flows; the peak FPI outflow in January is over 5 times larger than the peak individual invetor

Mid-Year Caution: Both investor groups showed caution mid-year. Individual investors recorded four consecutive months of net outflows from March to June, while FPIs registered a

Source: NSDL India | January 2025 - December 2025

Source: NSE Market Pulse | December 2024 - November 2025
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The Market's Monthly Pulse: Capturing Short-Term Dynamism
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Monthly IPO Collection Demonstrates Significant Volatility

Peak Collection: 40 726
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Monthly Low:
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= Monthly IPO Collection (INR Crores)

Collection in INR Crores

IPO fundraising activity shows dramatic monthly fluctuations, with collections
peaking in October and hitting a significant low in April, reflecting the episodic
and sentiment-driven nature of the primary market.

NSE Cash Market Turnover Reflects Active Trading
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Secondary market liquidity, while more stable than IPO collections, still exhibits
clear monthly variations, with trading activity peaking mid-year before
moderating, showcasing the rhythm of market participation.

Key Highlights

participation and capital raising.

» Both primary and secondary markets exhibit significant short-term volatility, with monthly capital raised via IPOs fluctuating more dramatically than trading turnover.
« Peak IPO activity in late 2025 (Oct/Nov) did not directly correlate with the highest market turnover, which occurred in June, indicating different drivers for investor

Source: NSE Market Pulse | December 2024 - November 2025

Source: NSE | January 2025 - December 2025
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Diverse Avenues Fuel Robust Equity Mobilisation Investor Base Shows Unprecedented Expansion

mNSDL = CDSL

IPO 138,317 Cr

Preferential Allotment

¥86,554 Cr
QIPs 352,491 Cr
Rights 15,194 Cr

FPO |Z0Cr

Number of Active Demat Accounts (Cr)

Fund Mobilisation through Equity (INR Crores) FY 2019-20 FY 2020-21 FY 2021-22 FY 2022-23 FY 2023-24 FY 2024-25 FY2 621(}':2)5-

Key Highlights

+ While IPOs lead with ¥1.38L Cr, secondary equity mobilization (Rights, QIPs, Pref. Allotment) cumulatively exceeds primary issuance at ¥1.54L Cr.
» The investor base has witnessed a ~5x expansion over six years, driven largely by CDSL, which grew from 2.11 Cr to 16.76 Cr accounts.

+ Consistent year-on-year growth in active accounts indicates a structural shift in household savings toward equity markets.

Source: NSE Market Pulse Report | Data is for FY 2025-26TD as of November 2025. Only Source: Annual reports of NSDL and CDSL respectively | FY 2019-20 - FY 2025-26TD. FY
open-ended schemes are considered. 2025-26TD data is as of October 2025

*Private circulation only 23



Key Takeaways: Navigating the Great Divergence
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Divergence is the New Norm.

The market is no longer driven by a single monolithic trend. Investors must
analyze competing forces across geographies, market caps, and factors to
succeed.

Domestic Depth is the New Foundation.

The Indian market'’s reliance on foreign capital has fundamentally shifted. The
structural rise of the domestic investor provides a powerful cushion and is
now a primary driver of market behavior.

Leadership is Rotational & Valuations Matter.

With inconsistent leadership and widening valuation gaps between segments,
a disciplined, data-driven approach is critical to identify opportunities and
manage risk.

*Private circulation only
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This presentation is strictly for private circulation and intended for understanding. This presentation is for information purposes only and is not an offer to
sell or a solicitation to buy any mutual fund units/securities / or any other financial product offered by NJ Asset Management Private Limited(NJAMC). The views
expressed herein are based on the basis of internal data, publicly available information & other sources believed to be reliable. Any calculations made are
approximations meant as guidelines only, which need to be confirmed before relying on them. These views alone are not sufficient and should not be used for
the development or implementation of an investment strategy. It should not be construed as investment advice to any party. All opinions and estimates included
here constitute our view as of this date and are subject to change without notice. The data used in this presentation is obtained by NJAMC from the source
which it consider reliable. While the utmost care has been exercised while preparing this presentation, NJAMC does not guarantee its accuracy / completeness
of the information. We have included statements / opinions / recommendations in this document, which contain words, or phrases such as “will”, “expect”,
“should”, “believe” and similar expressions or variations of such expressions, that are “forward looking statements”. Actual results may differ materially from
those suggested by the forward looking statements due to risk or uncertainties associated with our expectations with respect to, but not limited to, exposure to
market risks, general economic and political conditions in India and other countries globally, which have an impact on our services and / or investments, the
monetary and interest policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or
prices etc. The information provided in this presentation shall not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other
person or to the media or reproduced in any form, without prior written consent of NJ AMC. Neither NJ AMC, NJ Trustee Private Limited, NJ Mutual Fund nor
any person connected with it, shall not liable for any loss, damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary,
consequential, as also any loss of profit in any way arising from the use of this material in any manner. The recipient of this material should rely on their
investigations and take their own professional advice. NJ Traditional Value Model, NJ Enhanced Value Model, NJ Quality+ Model, NJ Momentum+ Model, NJ
Low Volatility Model and NJ Multi-Factor Model are proprietary methodologies developed by NJ Asset Management Private Limited. The methodologies will
keep evolving with new insight based on the ongoing research and will be updated accordingly from time to time.

MUTUAL FUND INVESTMENTS ARE SUBJECT TO MARKET RISKS, READ ALL SCHEME RELATED DOCUMENTS CAREFULLY.



